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ABSTRACT

PRIVATIZATION, COMPETITION AND REGULA-
TION IN THE UTILITIES SECTOR

During last two decades, many developed and developing

countries have privatized utility companies because of ineffi-
cient performances of state owned enterprises as compared
to private firms. However, in order to obtain efficiently func-
tioning markets in this sector following privitization, markets
should be efficiently monitored and regulated by properly
enforced rules for competition.
The main conclusion of this paper in which the literature of
new regulatory economics has been reviewed, is that regula-
tors should be independent, transparent, competent, credible,
and accountable in order to efficiently enforce the regula-
tions. On the other hand, developing countries who have high
unemployment rates and highly skewed income distributions
and who face high rural to urban immigration rates, should
not rely only on the decisions of market institutions for the
provision of utilities. Such counries, including Turkey, would
be well-advised to plan and coordinate infrastructure invest-
ments, besides and beyond those realized through market dy-
namics.
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